PHILIP MORRIS MANAGEMENT CORP. INTER-OFFICE CORRESPONDENCE 

120 PARK AVENUE, NEW YORK, N Y 100)7 

TOe Please see below DATE: June 5, 1987 

FROM: Fredric S. Newman 


SUBJECT: Products Liability Ref oral — Texas PRIVILEGED & CONFIDENTIAL 


I am delighted to report that/on June 3 i a special session of the 
Texas legislature passed a tort reform/bill that includes our desired 
product liability provisions- The-.Governor is expected to sign the 
bill because he had called''the special session especially for the 
purpose of considering the bill. Enactment of this legislation will 
be a tremendously significant development. 

The principal provisions of the bill relevant to Philip Morris are 
these: l, 

- A plaintiff may not recover in a products 
liability action if he is found 60 percent or 
more responsible for his own injury. The current 
law is a system of "pure" comparative 
responsibility under which a plaintiff's 
contributory responsibility does not bar recovery 
but only reduces the amount he can recover. 

- Punitive damages are limited to four times actual 
damages or $200,000, whichever is greater, in 
ordinary cases. 

- A defendant may not be jointly and severally 
liable unless he is found to be more than 20 
percent responsible for the plaintiff's injury. 

- The new law will not apply to pending cases or to 

any cases filed or claims asserted before wsssosw**.: 

September 2, 1987. 

As you know, there was exceptionally strong and well-financed 
opposition to the legislation by consumer groups and the plaintiff's 
trial bar. 
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